
     

LIVINGSTON COUNTY CONSTRUCTION COMMITTEE
5/24/2011

304 E. Grand River, Conf. Room 4 - Upper Level, Howell MI
9:00 AM

 

AGENDA
 

1.   CALL TO ORDER
2.

 
APPROVAL OF MINUTES
          Minutes of Meeting dated 5-17-2011

3.   APPROVAL OF AGENDA
4.   REPORTS
5.   CALL TO THE PUBLIC
6.

 

ACTION UPDATES
          A - Survival Flight Lease Agreement
          B - Project Costs
          C - Meeting Schedul

7.   NEW BUSINESS
8.   ADJOURNMENT
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MEETING MINUTES  
LIVINGSTON COUNTY 

MAY 17, 2011 - 9:00 AM 

ADMINISTRATION BUILDING – ADMIN ROOM 4 (UPPER LEVEL) 
304 E. Grand River Avenue, Howell, MI 48843 

EMS CONSTRUCTION COMMITTEE 

   �  COMM. DOLAN  �  COMM. MANTEY  �  COMM. VANHOUTEN  � JEFF BOYD 

OTHERS: BRAD ALVORD 
TOM GREEN 

MIKE KENNEDY 
JANINE DUNNING 

BELINDA PETERS 
JERRY KIRKLAND 

 
 

1. CALL TO ORDER:  Meeting called to order by:  COMM. DENNIS DOLAN at 9:06 AM. 

2. APPROVAL OF MINUTES:   MINUTES OF MEETING DATED MAY 11, 2011:  

 
MOTION TO APPROVE THE MINUTES, AS  PRESENTED. 

MOVED BY:   MANTEY    /    SECONDED BY:   VAN HOUTEN 

ALL IN FAVOR - MOTION PASSED 

3. APPROVAL OF AGENDA:   

 
MOTION  TO APPROVE THE AGENDA, AS  PRESENTED. 

MOVED BY:   VAN HOUTEN    /    SECONDED BY:   MANTEY 

ALL IN FAVOR - MOTION PASSED 

 

4. REPORTS:      

� Construction Committee Chair went to see property last week.  There are 30 homes along Bowen 
and Tooley Roads that could benefit from Consumers Energy. 

� Wieland Davco contracts back from Civil Counsel today - Now ready for Board Chairman to finalize.  

5. CALL TO THE PUBLIC:     None.    
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6. ACTION UPDATES:  

  
A. ACTION REQUIRED: ................   SURVIVAL FLIGHT LEASE AGREEMENT 

 ASSIGNED TO:  .......................   JEFF BOYD 

 DUE BY: ................................   ASAP 

 UPDATE:  Received e-mail from Mary Krasny, of U of M.  She has agreed to 
get involved and confirm which steps we need to take regarding who can 
sign, either Board of Regents or CFO. Presented draft to them January 3, 
2011, and we have not received anything back. Lease agreement is for 20 
years.    

 �  COMPLETED 

 
  
B. ACTION REQUIRED: ................   PROJECT COSTS UPDATE 

 ASSIGNED TO:  .......................   LINDHOUT 

 DUE BY: ................................   ASAP 

 UPDATE:  End of total cost 1½% Bond cost, show Bond cost for EMS.  Mike 
Kennedy wants to make sure that it is allocated directly to Survival Flight 
cost.  Survival Flight will be proposed to pay 100% of winter construction 
costs due to lack of getting contract back to us in a timely manner.  Need a 
good idea what the winter cost will be.  Wieland-Davco to get winter 
construction costs and cost of product escalation since March for next 
Construction Meeting.  Jeff Boyd to request a meeting with U of M to 
determine which direction we are going.  Looking at first week of June for 
meeting.  Need to hold a Construction Committee meeting next Tuesday, 
May 24

th
 at 9:00 a.m. 

 �  COMPLETED 

 
  
C. ACTION REQUIRED: ................   CONSUMERS GAS 

 ASSIGNED TO:  .......................   LINDHOUT 

 DUE BY: ................................   ASAP 

 UPDATE:  Need funds second week in July, 2011.  Cost estimate to be 
$14,000-$19,000. EMS is obligated to pay when the money comes due.  
Limit not to exceed $25,000 to Consumers Energy.  Mike Kennedy to write 
letter to get Consumers Energy to proceed. EMS is committed to Consumers 
moving forward with this project. 

 �  COMPLETED 

MOTION  TO AUTHORIZE AGREEMENT WITH CONSUMERS ENERGY TO PROVIDE SERVICE TO 

THE EMS / PUBLIC SAFETY COMPLEX SITE FOR AN AMOUNT NOT TO EXCEED $25,000.00. 

MOVED BY:  MANTEY   /  SECONDED BY VAN HOUTEN 

ALL IN FAVOR, MOTION PASSED 

7. NEW BUSINESS:   

� House and barn demolition to move forward.  EMS has funds for said demolition.  Site prep work not 
to exceed $100,000: Capping wells, fuel oil, house and barn demolition, site clean.   
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� Amended site plan needs to be processed through Howell Township.   

MOTION  TO AUTHORIZE SUBMISSION OF AMENDED SITE PLAN TO HOWELL TOWNSHIP 

FOR A COST NOT TO EXCEED OF $300. 

MOVED BY:  VAN HOUTEN   /  SECONDED BY MANTEY 

ALL IN FAVOR, MOTION PASSED 

 

� Cost saving for retention pond - July.  Get bid package out the door.  Ready to issue by June 3, 
2011.  Work to coincide with airport project.  

8. ADJOURNMENT: 

 
MOTION  TO ADJOURN AT 10:28 AM. 

MOVED BY:   MANTEY   /   SECONDED BY:   VAN HOUTEN 

ALL IN FAVOR - MOTION PASSED 

 
 
 

NEXT MEETING TO TAKE PLACE ON MAY 24, 2011, AT 9:00 A.M., IN 
ADMIN ROOM 4 – UPPER LEVEL OF THE ADMINISTRATION BUILDING. 

 
 
 
 
Respectfully Submitted 
 
JANINE DUNNING 
RECORDING SECRETARY  
 
 



Construction Trends 
 

 

Petrol Problems 
Oil prices could wreak havoc with construction costs 

By: Les Shaver  

Earlier this week, Federal Reserve Chairman Ben Bernanke said that a sustained surge in oil prices could mean 
weaker growth and higher inflation. Still, the Fed chieftan said he didn’t feel concerned about the recent spike 
in oil.  

Multifamily developers didn’t need to hear Bernanke’s testimony to the Senate Banking Committee (where he 
also said that the economic recovery was becoming self-supporting, even though job growth is still way too 
slow) to know how skyrocketing oil prices could affect their business. Oil prices are now over $100 a barrel, 
prices not seen in years. 

“Oil products are prevalent in our business,” says Jim Butz, president and CEO of McLean, Va.-based Jefferson 
Apartment Group, which projects breaking ground on 1,100 units in 2011. “[The increase in the cost of oil] will 
have a significant impact on the cost of construction.” 

Diesel, commonly used to fuel large-production construction equipment, is the product most directly affected by 
a surge in oil prices, but other products are affected as well. High oil prices can lead to surcharges in deliveries 
as well as push up the price of raw materials such as concrete, insulation, and waterproofing materials. East 
Rutherford, N.J.-based Allied Building Products is projecting increases of more than 10 percent for a host of its 
products. Meanwhile, products such as Sheetrock brand Gyspsum Wallboard products are seeing 25 percent 
increases. And wire products have risen by more than 10 percent. 

With most construction-related and raw materials seeing 5 percent to 10 percent price increases, the trickle-
down affect is even being seen on consumer-centric products such as appliances because of the increased costs 
of plastics and transportation. “Gas prices have moved up very fast and with it, so have product prices,” says 
Ken Simonson, chief economist for Arlington, Va.-based The Associated General Contractors of America. “It’s 
also affecting many petrol chemical-based products—insulation materials, waterproofing materials, and 
plastics. I do expect in the short term that construction material costs will be higher because of what’s going on 
[in the Middle East].” 

For some, the turmoil is already wreaking havoc. Marc Padgett, executive vice president with Jacksonville, 
N.C.-based Summit Contractors Group, which projects starting 1,502 units this year, has definitely noticed the 
price increases. “The cost of copper, flooring, and all of our petroleum products such as Romex brand wire and 
PVC pipe are rising with fuel costs,” he says. “Since all roofing material is asphalt-based, that increase will be 
huge, too.” 

Despite these jumps, Simonson remains confident that oil prices won’t wreak much havoc with the early stages 
of the construction recovery. “It’s not inevitable that prices will stay higher,” Simonson says. “The Saudis say 
they will replace lost production. If the regime change occurs [in Libya] without damage to oil fields, we may 
have a regime that is open to increased production, which would push prices down below where they were a 
few months ago.” 

Even if prices do stay high, Butz points out some advantages to that. “The impact it would have on the financial 
markets fairly significant,” he says. “Oil is definitely a concern. It drives construction costs up and changes the 
capital markets. But on the positive side, when we went to $4 per gallon gas, more people wanted to live closer-
in to employment nodes, which drives people into denser products, and that means they'll end up in condos or 
apartments.”   

http://www.multifamilyexecutive.com/construction-trends/oil-prices-could-wreak-havoc-with-construction-costs.aspx 



Major Construction Material Price Changes from February to May in 2011

Materials Price Increase from 2/1/2011 to 5/1/2011
Diesel Fuel 26%
Plastic Resins & Materials 4%
Copper 6%
Insulation Materials 4%
Sheet Metal Products 3%
Steel Pipe and Tube 10%
Structural Shapes 9%
Fabricated Building Steel 1%
Extruded Aluminum 4%

Average % Change 8%

Source: Reed Construction Data



 

Material costs jump, vex weary 
contractors 
As area construction stirs, spike in staple prices 
forces tough decisions 

 
By STAN BULLARD 
 
7:38 am, March 28, 2011 

Last week, the price for a five-pound box of sinkers — coated nails used in wall-frame 
construction — shot up to $8.50 from $7.50 at Cleveland Lumber Co. 
Vince Valentino, who owns the West Side building goods supplier, said previous 2% or 3% 
hikes in the price his supplier charged Cleveland Lumber for the nails weren't worth changing 
the signs at his place for his own customers. But he couldn't swallow in its entirety a recent 
20%, across-the-board spike in nail prices — hence, his own 13% price increase. 

“That's the profit margin,” Mr. Valentino said. 

Rapidly rising costs of building materials such as copper and steel pose a new problem for a 
construction industry already bedeviled by its worst slowdown in 50 years. 

Materials linked to the global commodity markets spiked astronomically over the last few years 
even as U.S. construction was at a virtual standstill. Now, with the real estate market starting 
to revive, even higher material costs are whacking the bottom lines of contractors who already 
were slashing their margins to win work — a situation that could drive more contractors out of 
business. 

Moreover, contractors speculate the myriad items that go into buildings may push up project 
costs as much as 10%, which may make new projects harder to finance and could discourage 
some from proceeding. 

For contractors who make their living in the risky business of estimating what jobs will cost and 
then delivering them for that figure or offering a good case why they can't, the price hikes are a 
big deal. 

“They're going off the ceilings,” Adelbert “Chip” Marous, CEO of Marous Brothers Construction 
Co. in Willoughby, said of building material costs. “We're seeing things go up 15% to 20% in a 
week, such as metal studs or petroleum products. We've been being warned for three years 
prices would go up; now, in the last three months, we're seeing prices jump.” 

Consider the simple reinforced steel bar — called rebar in the building business — found 
throughout construction jobs, particularly in concrete forms.  

Philip Melinz, president of Melinz Rebar Inc. in Cleveland, said current prices shock 
customers. Such steel bars that cost $1,000 a ton now were $850 a year ago. 

“We're told prices are fluctuating because of global demand for steel,” Mr. Melinz said. “You 
can't say it's demand from around here, that's for sure.” He and others say they hope prices fall 
later in the year, just as they have in the past few years.  

Hot commodities 

Figures from The Associated General Contractors of America trade group in Arlington, Va., 
show the producer price index for products in the construction industries rose 1.1% in February 
and 6% over the last year. 



Commodities with the most profound effect on construction prices include diesel fuel, up 7% 
for February over January and 40% over a year ago; copper and brass items, which climbed 
4.5% in February and 20% from a year ago; and steel mill products, which were up 4.7% in 
February and 13% from a year ago. 

The weak construction market may moderate the impact of material cost increases on the 
overall price customers pay for projects, though it will cut contractors where it hurts. That's 
because weak markets force more contractors to try to absorb price hikes as they sacrifice 
margins to win work. 

“This will cause contractors to sacrifice margins and put more of them out of business,” Ken 
Simonson, the economist for the contractors' group, said. Statistics support him: Bureau of 
Labor Statistics figures show little change in prices of finished buildings in February over the 
prior month and a year ago — which includes labor, overhead and profits. 

The impact of higher raw material costs can show up in ways that aren't obvious. For example, 
Mr. Simonson noted that price hikes for fuel wreak havoc on construction at many levels, not 
only on the job site when running construction equipment, but also at the outset of the supply 
chain as extracting materials such as copper and stone requires gas-voracious heavy 
equipment.  

'Hanging on by a thread' 

Mr. Marous agrees on what rising material prices mean for the industry short-term. 

“A lot of guys are hanging on by a thread,” Mr. Marous said. “They are going after work they 
should not be going after and cut (their job bids) too close. It's good to have a cleansing, but 
we're seeing guys we've known in the business for 25 years go out of business now.” 

Mr. Marous said his family-owned firm is quoting prices to prospective clients on a 60-day 
basis and locking in prices from suppliers as soon as it can. Typically in the industry, suppliers 
must hold to the prices they quote contractors and subcontractors for the duration of a job.  

Bob Strickland, president and CEO of Project and Construction Services Inc. in Cleveland, 
which does business as PCS, said the rising prices make it hard for would-be owners to plan 
projects, but the situation is familiar. He likens it to the types of price increases he saw due to 
oil price hikes in 2004 and 2005 — a time when a go-go housing market and low interest rates 
made the building business surge. 

Mac Donley, CEO of Donley's Inc., a general contracting and concrete subcontracting firm in 
Valley View, said rising material prices will start to diminish the two-year buyer's market for 
construction work because they'll force builders to start raising prices despite the generally soft 
market. 

The level at which cumulative material price increases will quell new projects is an open 
question, especially in a market with scarce activity outside the region's handful of 
megaprojects. Dominic Ozanne, CEO of Ozanne Construction Inc. in Cleveland, said on future 
projects contractors will pass along rising steel and fuel prices because at some point all will 
be forced to do so.  

“If construction costs get too high, people won't do it,” he said.  

PRINTED FROM: http://www.crainscleveland.com/article/20110328/FREE/303289956&template=printart 


